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other employments in which they would have added as
much to the wealth of the country; and not only as much
but more, since they would not have needed a subsidy
out of every consumer's pocket to make their employment
remunerative. That the apparent increase of employment
produced by Protection is a mere transfer from one busi-
ness to another is true everywhere, but is particularly
obvious in America, since no one will question that labour
and capital in the United States are in any danger of not
finding employment, or that the time is at hand when they
will even be obliged to submit to any diminution of wages
or of profits*

2. There is a widely diffused notion that by means of
protecting duties on foreign commodities a nation taxes
not itself but the foreign producers. Because foreign
nations can really be made to suffer by being deprived
of a beneficial trade, it is imagined that what the foreigners
lose one's own country must gain. But this is a complete
misunderstanding of the nature and operation of Pro-
tection. Duties on such foreign commodities as do not
come into competition with home productions sometimes
do fall partly on foreigners, unless the effect is frustrated
by a similar policy in the foreign country. Such duties do
not destroy any wealth, and may alter its distribution.
But such is not the case with any duties so far as they
have a protective operation. For their protective opera-
tion consists in causing something to be made in one
place which in a state of freedom would be made in
another, and whatever does this dirpinishes the total pro-
duce of the world's labour; for in a state of freedom
everything naturally tends to be produced in the places
and in the ways by which the cost incurred in labour
and capital obtains the largest return. If this working of
the ordinary motives to production is interfered with, and
producers are bribed at other people's expense to produce
an article where they would not otherwise find it for their
interest to do so, there is a loss to the world of a portion
of its annual produce, which would have been shared in
some proportion or other between the importing and thehis production is due are not created, but withdrawn fromcan hardly feel interested in anythingTngland ought to have done            j
